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BEFORE THE ARIZONA CORPORATION COMMISSION

MIKE GLEASON
Chairman

WILLIAM A. MUNDELL
Commissioner

JEFF HATCH-MILLER
Commissioner

KRISTIN K. MAYES
Commissioner

GARY PIERCE
Commissioner

IN THE MATTER OF THE APPLICATION
OF GILA LOCAL EXCHANGE CARRIER
FOR CERTIFICATE OF CONVENIENCE
AND NECESSITY

) DOCKET NO. T-20515A-07-0133
)
)
)
)
)
)

GILA LOCAL EXCHANGE
CARRIER RESPONSES TO
STAFF'S FIRST SET OF DATA
REQUESTS

Gila Local Exchange Carrier ("GLEC"), hereby responds to Staff" s First Set of Data

Requests sent by Commission Staff on March 30, 2007.

PRELIMINARY STATEMENT

Applicants  rese rve  the  right to amend, modify or supplement the  information conta ined in

these  responses as new information becomes ava ilable . Additiona lly, these  responses a re  without

pre judice  to Applicants ' right to use  or re ly on any subsequently discovered information or facts , or

informa tion or facts omitted from these  responses as a  result of mistake , e rror, oversight or

inadvertence.
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RESPONSES TO ARIZONA CORPORATION COMMISSION STAFF'S
FIRST SET OF DATA REQUESTS TO APPLICANTS

RES P ONS ES

JFB1-1. Your ta riff indica te s  tha t you intend to offe r priva te  line  se rvice  in Arizona . You did
not indica te  in Item (A-1) of your Applica tion tha t you intend to offe r priva te  line
service . P lease  revise  your response  to Item (A-1).

Response: Applicant intends to offer private line service and understood that private line
services were encompassed by the category "Facilities-Based Local Exchange
Telecommunications Services." In compliance with this data request, Applicant
hereby amends its response to A-1 to include "Other" and specifically lists
"Private Line Services."
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RES P ONS ES  TO ARIZONA CORP ORATION COMMIS S ION S TAFF'S
FIRS T S ET OF DATA REQUES TS  TO AP P LICANTS

J FB1-2. In Item (A-9) you did not provide  any re fe rence  by Tariff page  number to the
following informa tion:

I Proposed Rates and charges for each service  offered (reference  by Tariff page
number).

Response: See Draft Tariff pages 30-53.

2. Ta riff Maximum Ra te  and P rices  to be  cha rged (re fe rence  by Tariff page  number).

Response: Because GLEC has not initiated service to any customers, and
because the competitive market will greatly influence GLEC prices, Applicant
does not have a firm price list. The upper limit of the rates the Applicant will
charge are included in pages 30-53 of the draft tan'ff.

3. Te rms and Conditions  Applicable  to provis ion of S e rvice  (re fe rence  by Ta riff page
number).

Res p o n s e : See  Draft Tariff p ag es  12-16.

4. Deposits , Advances , and/or P repayments  Applicable  to provis ion of S e rvice
(re fe rence  by Tariff page  number).

Res p o n s e : See  Draft Tariff p ag es  22-23.

5. The  proposed fee  tha t will be  cha rged for re turned checks (re fe rence  by Tariff page
number).

Response: See Draft Tariff page 22 (Section 2.5.2(E)).

3



RES P ONS ES TO ARIZONA CORPOR.ATION COMMISSION STAFF'S
FIRST SET OF DATA REQUESTS TO APPLICANTS

JFB1-3. According to Item (A-19), please list the key personnel employed by the applicant.
Indicate each employee's name, title, position, description of their work experience,
and years of service in the telecommunications services industry.

Response: Michael H. Scully
Chief Executive Officer
15 years in the telecommunications industry
Manager operations of a regulated Independent Local Exchange Carrier

Richard Mathis
Chief Financial Officer
9 Years in the telecommunications industry
Finance and Accounting

Kevin A Durham
Assistant General Manager/Engineering Manager
21 Years experience
Manage, design and implement fiber and copper networks

James M Gunn
Director of Network Operations
20 yrs in business
Manage daily Network Operations, IT Department and Central office.
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RESPONSES TO ARIZONA CORPORATION COMMISSION STAFF'S
FIRST SET OF DATA REQUESTS TO APPLICANTS

JFB1-4. In Item (B-2) you did not include "Attachment D".

Since you are relying on the financial resources of Gila River Telecommunications,
Inc., parent company, provide the parent company's financial information for the two
(2) most recent years.

I.  A copy of the Applicant's balance sheet.

2. A copy of the Applicant's income statement.

3. A copy of the Applicant's audit report.

4. A copy of the Applicant's retained earnings balance.

5. A copy of all related notes to the financial statements and information.

Note: Make sure "most recent years" includes current calendar year or current year
reporting period.

Response: Redacted; Exhibit A Redacted
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RES P ONS ES  TO ARIZONA CORP ORATION COMMIS S ION S TAFF'S
FIRS T S ET OF DATA REQUES TS  TO AP P LICANTS

JFB1-5. In Item (E-3) you indica ted tha t the  GLEC does  not own a  switch
tha t is  "fully equa l access  capable" (i.e ., would provide  equa l
access to facilities-based long distance  companies) pursuant to
A.A.C. R14-2-1 l ll (A). S ince  the  pa re nt compa ny, GRTI, owns
the  switch tha t is  "fully equa l access  capable" (i.e ., would provide
equal access to facilities-based long distance  companies) pursuant
to A.A.C. R14-2-1 Ill (A), doe s  tha t me a n tha t GRTI's  switch will
be  ava ilable  to GLEC? P lease  mark the  appropria te  box.

Response: 8 Ye s El No
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RESPONSES T() ARIZONA CORPORATION COMMISSION STAFF'S
FIRST SET OF DATA REQUESTS TO APPLICANTS

JFB1-6. In ACC Ta rifYNo. 1, you indica ted tha t you want to provide
priva te  line  se rvices  in Arizona . For each type  of ta riffed se rvice ,
please  answer the  se t of questions JFB1-7 through JFB1-10.

Response: See responses to JFB1-7 through JFB1-10.
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RESPONSES TO ARIZONA CORPORATION COMMISSION STAFF'S
FIRST SET OF DATA REQUESTS TO APPLICANTS

J FB1-7 . P le a s e  e xpla in  how your compa ny ca lcula te d  the  a c tua l ma ximum
a nd a c tua l minimum ra te s  tha t will be  conta ine d in  your ta riffs  for
priva te  line  s e rvice .

Response: GLEC submitted a draft tariff with its application and is in the
process of evaluating exactly what services and products it will
offer. GLEC will provide products and services to customers
who already have numerous provider options. These services,
including the private line service, have already been declared
competitive by the Arizona Corporation Commission. In
preparing its initial draft tariff, GLEC looked to the maximum
rates of numerous other competitive providers and set rates
commensurate with those rates. The rates included in the
GLEC draft tariff are designed to set a rate ceiling, but in
practice the market will drive the actual price of the service or
product.
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RESPONSES TO ARIZONA CORPORATION COMMISSION STAFF'S
FIRST SET OF DATA REQUESTS TO APPLICANTS

JFB1-8. Please indicate why you believe that your range of rates is just and
reasonable using a competitive market analysis. Your analysis
should contain publicly available examples of tariff rates and
charges charged by the incumbent and other carriers for similar
services. Include supporting material and any other information
that you believe demonstrates that your actual or proposed tariff
rates and charges are just and reasonable.

Use a matrix format to list GLEC's proposed services, rates
and/or charges. Based on the Applicant's tariff, list all the private
line services GLEC will provide in Arizona. For each of the
private line services listed, list the rate and/or charge of each
service and reference each service, rate and/or charge to GLEC's
tariff. Provide GLEC's tariff pages that support each GLEC's
services, rates and/or charges.

Use a matrix format to capture GLEC's list of private line
services that will be provided in Arizona, show each
competitor's tariff rates and/or charges for the same or comparable
services and reference each service, rate and/or charge to each
competitor's tariff. Provide tariff pages of each competitor that
support each competitor's services, rates and/or charges offering
the same or similar telecommunications services in Arizona.

At a minimum, show a complete set of tariff information of Qwest,
COX Telkom and two other competitors in Arizona. For a list of
telecommunications carriers certificated in Arizona, go to
www.cc.state.az.us/utility/utilitv. For a list of telecommunications
carriers' tariff rates and charges, go to
www.cc.state.az.us/utility/tariffs.

The material you provide should enable Staff to determine whether
the proposed tariff rates and/or charges of the Applicant are
identical or just and reasonable compared to other competitors
offering the same or similar telecommunications services in
Arizona.

Response: See Matrix attached at Exhibit B (Redacted). The rates and
charges proposed by Gila Local Exchange Carrier re
reasonable and comparable to rates charged by other carriers
in the private line market.
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RESPONSES TO ARIZONA CORPORATION COMMISSION STAFF'S
FIRST SET OF DATA REQUESTS TO APPLICANTS

J FB1-9 . Please indicate why you believe that your range of rates is just and
reasonable using a fair value or cost basis. Plcase include
economic justification or cost support data. Please include any
supporting materials.

Response: GLEC has not yet entered the market, thus it is not possible
for GLEC to provide historic cost support data nor can it base
its prices on prior costs. Fair value is similarly inapposite in a
competitive market. While the Commission may be under an
obligation to find fair value in advance of approving rates, it is
not obliged to use that fair value to set rates (or to justify the
rates based on the fair value). In a competitive environment,
the Commission has regularly concluded that a carrier rate
comparison is a fair and reasonable way to evaluate rates
charged by competitive providers. The Private Line Services
Matrix provides such a comparison. The range of rates
included in the Private Line Services matrix reflects
prices/rates of a wide cross-section of carrier rates. GLEC will
compete against these carriers and will not succeed in
developing a customer base if its rates are not within this
range. GLEC also expects to do business with Independent
Telephone companies required to adhere with NECA Tariffs
and not subject to competitive rate structures. The NECA
Tariffed rates are available at the NECA web-site'
http://www.neca.org/source/NECA AccessSupport 208.asp
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RES P ONS ES  TO ARIZONA CORP ORATION COMMIS S ION S TAFF'S
FIRS T S ET OF DATA REQUES TS  TO AP P LICANTS

J FB1-10. Us e  a  ma trix fo rma t to  cap tu re  GLEC's  lis t o f p riva te  lin e
s ervices  tha t will be  p rovided  in  Arizona . Iden tify o ther
s ta te s /jurisdictions  in which your company or an a ffilia te  company
is  providing or applying to provide  priva te  line  se rvices .

For e ach priva te  line  tha t will be  provided in Arizona , lis t GLEC's
or a ffilia tes ' ra tes  and/or charges tha t a re  or will be  charged in
othe r s ta te s  or jurisdictions . Show for each s ta te  or jurisdiction the
tariff ra tes and/or charges for the  same or comparable  services and
refe rence  each se rvice , ra te  and/or charge  to GLEC's or a ffilia te 's
ta riff P rovide  GLEC's  or a ffilia te 's  ta riff pa ge s  tha t support
GLEC's or each affilia te 's  se rvices, ra tes and/or charges tha t a re  or
will be  charged in other s ta tes  or jurisdiction offe ring the  same or
simila r te lecommunica tions se rvices in Arizona .

If there  is  a  diffe rence  be tween the  ta riff ra tes and charges tha t
GLEC or an a ffilia te  cha rges  or will cha rge  in Arizona  and the
ta riff ra te s  and charges tha t GLEC or a ffilia te  cha rges  or will
charge  in other s ta tes or jurisdictions for priva te  line  se rvices:
please  identify the  service , indica te  the  amount of the  diffe rence
and expla in why you a re  charging diffe rent ta riff ra tes  and charges
in Arizona .

At a  minimum, show a  comple te  se t of ta riff informa tion of
Arizona  and three  other s ta tes  or jurisdiction.

The  materia l you provide  should enable  S ta ff to de te rmine  whether
the  proposed ta riff ra tes and/or charges of the  Applicant a re
identica l or just and reasonable  compared to the  ta riff ra tes and
charges tha t a re  or will be  charged in other s ta tes  or jurisdiction
offe ring the  same or s imila r te lecommunica tions se rvices in
Arizona .

Response: GLEC does not provide (and has no plans to provide)
telecommunications service outside Arizona.
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RESPONSES TO ARIZONA CORPORATION COMMISSION STAFF'S
FIRST SET OF DATA REQUESTS TO APPLICANTS

J FB1-11 , In your Applica tion, you indica te d tha t you wa nt to  provide
fa cilitie s -ba s e d loca l e xcha nge  in Arizona . For e a ch type  of
ta riffe d se rvice , ple a se  a nswe r the  se t of que s tions  J FB1-12
through J FB1_15.

Response: See responses to JFB1-12 through JFB1-15.
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RES P ONS ES  TO ARIZONA CORP ORATION COMMIS S ION S TAFF'S
FIRS T S ET OF DATA REQUES TS  TO AP P LICANTS

J FBI-12. P lease  expla in how your company ca lcula ted the  actua l maximum
and actua l minimum ra tes  tha t will be  conta ined in your ta riffs  for
facilities-based loca l exchange .

Response: GLEC has not yet entered the market and thus could not rely

on historic costs in calculating maximum rates included in the
draft tariff. Instead, GLEC compared the tan' ffed rates (and

in some cases the prices) charged by competitive carriers.
Because GLEC also expects to do business with Independent

Telephone companies, it also evaluated NECA and ACC tariff

rates in setting rates for its proposed products and services.
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RES P ONS ES  TO ARIZONA CORP OR.ATION COMMIS S ION S TAFF'S
FIRS T S ET OF DATA REQUES TS  TO AP P LICANTS

J FB1-13. P lease  indica te  why you be lieve  tha t your range  of ra tes is  just and
reasonable  using a  competitive  marke t ana lysis . Your ana lysis
should conta in publicly ava ilable  examples of ta riff ra tes  and
charges charged by the  incumbent and other carrie rs for similar
se rvices . Include  supporting ma te ria l and any othe r information
tha t you be lieve  demonstra tes tha t your actua l or proposed ta riff
rates arid charges are just and reasonable.

Use a matrix format to list GLEC's proposed services, rates
and/or charges. Based on the Applicant's tariff, list all the
facilities-based local exchange services GLEC will provide in
Arizona. For each of the facilities-based local exchange services
listed, list the rate and/or charge of each service and reference each
service, rate and/or charge of each service and reference each
service, rate and/or charge to GLEC's tariff. Provide GLEC's
tariff pages that support each GLEC's services, rates and/or
charges.

Us e  a  ma trix forma t to ca pture  GLEC's  lis t of fa cilitie s -ba s e d
loca l exchange s ervices  that will be  p rovided  in  Arizona, show
each competitor's  ta riff ra tes and/or charges for the  same or
comparable  services and reference each service, ra te  and/or charge
to each compe titor's  ta riff P rovide  ta riff pages  of each compe titor
tha t support each compe titor's  ta riff. P rovide  ta riff pages  of each
competitor tha t support each competitor's  services, ra tes and/or
charges offering the  same or similar te lecommunica tions services
in Arizona .

At a  minimum, show a  comple te  se t of ta riff informa tion of Qwest,
Cox Te lcom and two othe r compe titors  in Arizona . For a  lis t of
te lecommunica tions ca rrie rs  ce rtifica ted in Arizona , go to
wvwv.cc.s ta te .az.us/utilitv/utility. For a  lis t of te le communica tions
carrie rs ' ta riff ra tes and charges, go to
www.cc.s ta te .az.us /utility/ta riffs.

The  materia l you provide  should enable S ta ff to de te rmine  whether
the  proposed ta riff ra tes and/or charges of the  Applicant a re
identica l or just and reasonable  compared to other competitors
offe ring the  same or s imila r te lecommunica tions se rvices in
Arizona .

Response: See the Local Exchange Service Matrix attached at Exhibit C.
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RESPONSES TO ARIZONA CORPORATION COMMISSION STAFF'S
FIRST SET OF DATA REQUESTS TO APPLICANTS

JFBI-14. Please indicate why you believe that your range of rates is just and
reasonable using a fair value or cost basis. Please include
economic justification or cost support data. Please include any
supporting materials.

Response: GLEC has not yet entered the market, thus it is not possible
for GLEC to provide historic cost support data nor can it base
its prices on prior costs. Fair value is similarly inapposite in a
competitive market. While the Commission may be under an
obligation to find fair value in advance of approving rates, it is
not obliged to use that fair value to set rates (or to justify the
rates based on the fair value). In competitive environment, the
Commission has regularly concluded that a carrier rate
comparison is a fair and reasonable way to evaluate rates
charged by competitive providers. The Local Exchange
Service Matrix provides such a comparison. The range of rates
included in the Local Exchange Service Matrix reflects
prices/rates of a wide cross-section of carrier rates. GLEC will
compete against these carriers and will not succeed in
developing a customer base if its rates are not within this
range.
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RESPONSES TO ARIZONA CORPORATION COMMISSION STAFF'S
FIRST SET OF DATA REQUESTS TO APPLICANTS

J FB1-15. Us e  a  matrix fo rmat to  cap tu re  GLEC's  lis t o f fac ilitie s -b as ed
local exchange s ervices  that will be  p rovided  in  Arizona.
Identify othe r s ta te s /jurisdictions  in which your company or an
a ffilia te  company is  providing or applying to provide  facilitie s -
based local exchange services.

For each such facilities-based loca l exchange  service  tha t will be
provided in Arizona , lis t GLEC's  or a ffilia te s ' ra te s  and/or cha rges
tha t a re  or will be  cha rged in othe r s ta te s  or jurisdictions . S how for
each sta te  or jurisdiction the  ta riff ra tes and/or charges for the  same
or comparable  services and reference each service, ra te  and/or
cha rge  to GLEC's  or e a ch a ffilia te 's  ta riff. P rovide  GLEC's  or
a ffilia te 's  ta riff pages  tha t support GLEC's  or e ach a ffilia te 's  ta riff.
P rovide  GLEC's  or a ffilia te 's  ta riff pa ge s  tha t support GLEC's  or
each affilia te 's  se rvices, ra tes and/or charges tha t a re  or will be
charged in other s ta tes  or jurisdiction offe ring the  same or s imila r
te lecommunica tions se rvices in Arizona .

If there  is  a  difference  be tween the  ta riff ra tes and charges tha t
GLEC or an a ffilia te  cha rges  or will cha rge  in Arizona  and the
ta riff ra te s  and charges tha t GLEC or a ffilia te  cha rges  or will
charge  in other s ta tes  or jurisdictions for facilitie s-based loca l
exchange  services: please  identify the  service , indica te  the  amount
of the  diffe rence  and expla in why you a re  cha rging diffe rent ta riff
ra tes and charges in Arizona .

At a  minimum, show a  comple te  se t of ta riff informa tion of
Arizona  and three  other s ta tes  or jurisdiction.

The  materia l you provide  should enable  S ta ff to de te rmine  whether
the  proposed ta riff ra tes and/or charges of the  Applicant a re
identica l or just and reasonable  compared to the  ta riff ra tes and
charges tha t a re  or will be charged in othe r states or juris diction
offe ring the  same or s imila r te lecommunica tions se rvices in
Arizona .

Res pons e: GLEC does not provide (and has no plans to provide)
telecommunications service outside Arizona.
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RESPONSES TO ARIZONA CORPORATION COMMISSION STAFF'S
FIRST SET OF DATA REQUESTS TO APPLICANTS

J FB1-16. In your Applica tion, you indica ted tha t you want to provide  re sold
loca l exchange  se rvices  in Arizona . For each type  of ta riffed
service , please  answer the  se t of questions JFBI-17 through IFB1-
20.

Response: See responses to JFB1-17 through JFB1-20.
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RES P ONS ES  TO ARIZONA CORP ORATION COMMIS S ION S TAFF'S
FIRS T S ET OF DATA REQUES TS  TO AP P LICANTS

J FB1-17. P lease  expla in how your company ca lcula ted the  actua l maximum
and actua l minimum ra te s  tha t will be  conta ined in your ta riffs  for
resold local exchange services.

Response: GLEC has not yet entered the market and thus could not rely
on historl'c costs in calculating maximum rates included in the

draft tariff. Instead, GLEC compared the tariffed rates (and

in some cases the prices) charged by competitive carriers.
Because GLEC also expects to do business with Independent

Telephone companies, it also evaluated NECA and ACC tariff
rates in setting rates for its proposed products and services.
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RES P ONS ES  TO ARIZONA CORP ORATION COMMIS S ION S TAFF'S
FIRS T S ET OF DATA REQUES TS  TO AP P LICANTS

J FBI-18. P lease  indica te  why you be lieve  tha t your range  of ra tes is  just and
reasonable  using a  competitive  marke t ana lysis . Your ana lysis
should conta in publicly ava ilable  examples of ta riff ra tes  and
charges charged by the  incumbent and other carrie rs for simila r
se rvices . Include  supporting ma te ria l and any othe r informa tion
tha t you be lieve  demonstra tes tha t your actua l or proposed ta riff
rates and charges are just and reasonable.

Use a matrix format to list GLEC's proposed services, rates
and/or charges. Based on the Applicant's tariff, list all the resold

local exchange services GLEC will provide in Arizona. For each

of the resold local exchange services listed, list the rate and/or
charge of each service and reference each service, rate and/or

charge to GLEC's tariff Provide GLEC's tariff pages that support
each GLEC's services, rates and/or charges.

Us e  a  ma trix forma t to ca pture  GLEC's  lis t of re s old loca l
exchange s ervices  tha t will be  p rovided  in  Arizona , show each
competitor's  ta riff ra tes and/or charges for the  same or comparable
services and reference each service, rate  and/or charge to each
compe titor's  ta riff. P rovide  ta riff pages  of each compe titor tha t
support each competitor's  services, ra tes and/or charges offering
the  same or s imila r te lecommunica tions se rvices in Arizona .

At a  minimum, show a  comple te  se t of ta riff informa tion of Qwest,
Cox Te lkom and two othe r compe titors  in Arizona . For a  lis t of
te lecommunica tions ca rrie rs  ce rtifica ted in Arizona , go to
www.cc.s ta te .a z.us /utilitv/utilitv. For a  lis t of te lecommunica tions
carrie rs ' ta riff ra tes and charges, go to
www.cc.s ta te .az.us/utflitv/ta riffS.

The  materia l you provide  should enable  S ta ff to de te rmine  whether
the  proposed ta riff ra tes and/or charges of the  Applicant a re
identica l or just and reasonable  compared to other competitors
offe ring the  same or s imila r te lecommunica tions se rvices in
Arizona .

Response: GLEC will not distinguish, in its tariff, between facilities-based and
resold services. Please see the Local Exchange Service Matrix at
Exhibit c.
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RESPONSES TO ARIZONA CORPORATION COMMISSION STAFF'S
FIRST SET OF DATA REQUESTS TO APPLICANTS

J FB1-19. P lease  indica te  why you be lieve  tha t your range  of ra tes is  just and
reasonable  using a  fa ir va lue  or cost basis . P lease  include
economic justifica tion or cost support da ta . P lease  include  any
supporting mate ria ls .

Response' GLEC has not yet entered the market, thus it is not possible
for GLEC to provide historic cost support data nor can it base
its prices on prior costs. Fair value is similarly inapposite in a
competitive market. While the Commission may be under an
obligation to find fair value in advance of approving rates, it is
not obliged to use that fair value to set rates (or to justify the
rates based on the fair value). In competitive environment, the
Commission has regularly concluded that a carrier rate
comparison is a fair and reasonable way to evaluate rates
charged by competitive providers. The Local Exchange
Service Matrix provides such a comparison. The range of rates
included in the Local Exchange Service Matrix reflects
prices/rates of a wide cross-section of carrier rates. GLEC will
compete against these carriers and will not succeed in
developing a customer base if its rates are not within the
competitive range.
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RESPONSES TO ARIZONA CORPORATION COMMISSION STAFF'S
FIRST SET OF DATA REQUESTS TO APPLICANTS

J FB1-20. Us e  a  matrix fo rmat to  cap tu re  GLEC's  lis t o f re s o ld  lo ca l
exchange s ervices  tha t will be  p rovided  in  Arizona . Iden tify
othe r s ta te s /jurisdictions  in which your company or an a ffilia te
company is  providing or applying to provide  resold loca l exchange
services.

For each resold loca l exchange  se rvice  tha t will be  provided in
Arizona , lis t GLEC's  or a ffilia te s ' ra te s  and/or cha rges  tha t a re  or
will be  charged in othe r s ta tes  or jurisdictions. Show for each s ta te
or jurisdiction the  ta riff ra tes and/or charges for the  same or
comparable  services and reference each service, ra te  and/or charge
to GLEC's  or e a ch a ffilia te 's  ta riff P rovide  GLEC's  or a ffilia te 's
ta riff pages tha t support GLEC's or each a ffilia te 's  se rvices, ra tes
and/or charges tha t a re  or will be  charged in other sta tes or
jurisdiction offe ring the  same  or s imila r te lecommunica tions
se rvices  in Arizona .

If there  is  a  difference  be tween the  ta riff ra tes and charges tha t
GLEC or an a ffilia te  cha rges  or will cha rge  in Arizona  and the
ta riff ra tes  and charges tha t GLEC or a ffilia te  charges or will
charge  in other s ta tes or jurisdictions for resold loca l exchange
services: please  identify the  service , indica te  the  amount of the
diffe rence  and expla in why you a re  charging diffe rent ta riff ra tes
and charges in Arizona .

Al a  minimum, show a  comple te  se t of ta riff informa tion of
Arizona  and three  other s ta tes  or jurisdiction.

The  materia l you provide  should enable  S taff to de te rmine  whether
the  proposed ta riff ra tes and/or charges of the  Applicant a re
identica l or just and reasonable  compared to the  ta riff ra tes and
charges tha t a re  or will be  charged in other s ta tes  or jurisdiction
offe ring the  same or s imila r te lecommunica tions se rvices in
Arizona .

Response: GLEC does not provide (and has no plans to provide)
telecommunications service outside Arizona.
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RESPONSES TO ARIZONA CORPORATION COMMISSION STAFF'S
FIRST SET OF DATA REQUESTS TO APPLICANTS

J FB1-21 . In your Applica tion, you indica te d tha t you wa nt to provide  re s old
loca l e xcha nge  s e rvice s  in Arizona . For e a ch type  of ta riffe d
se rvice , ple a se  a nswe r the  se t of que s tions  J FBI-22 through J FB1-
25.

Res pons e: See  re s pons es  to  J FB1-22 th rough  J FB1-25
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RES P ONS ES  TO ARIZONA CORP ORATION COMMIS S ION S TAFF'S
FIRS T S ET OF DATA REQUES TS  TO AP P LICANTS

J FBI-22. P lease  expla in how your company ca lcula ted the  actua l maximum
and actua l minimum ra tes  tha t will be  conta ined in your ta riffs  for
resold interexchange services.

Response: GLEC has not yet entered the market and thus could not rely
on historic costs in calculating maximum rates included in the

draft tariffs Instead, GLEC compared the tariffed rates (and
in some cases the prices) charged by competitive carriers.

Because GLEC also expects to do business with Independent

Telephone companies, it also evaluated NECA and ACC tan'ff
rates in setting rates for its proposed products and services.
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RESPONSES TO ARIZONA CORPORATION COMMISSION STAFF'S
FIRST SET OF DATA REQUESTS TO APPLICANTS

J FB1-23 . Please indicate why you believe that your range of rates is just and
reasonable using a competitive market analysis. Your analysis
should contain publicly available examples of tariff rates and
charges charged by the incumbent and other carriers for similar
services. Include supporting material and any other information
that you believe demonstrates that your actual or proposed tariff
rates and charges are just arid reasonable.

Use a matrix format to list GLEC's proposed services, rates
and/or charges. Based on the Applicant's tariff list all the resold
interexchange services GLEC will provide in Arizona. For each of
the resold interexchange services listed, list the rate and/or charge

of each service and reference each service, rate and/or charge to

GLEC's tariff Provide GLEC's tariff pages that support each

GLEC's services, rates and/or charges.

Use a matrix format to capture GLEC's list of resold
interexchange services that will be provided in Arizona, show

each competitor's tariff rates and/or charges for the same or
comparable services and reference each service, rate and/or charge
to each competitor's tariff. Provide tariff pages of each competitor

that support each competitor's services, rates and/or charges

offering the same or similar telecommiuiications services in
Arizona.

At a minimum, show a complete set of tariff information of Qwest,
Cox Telcom and two other competitors in Arizona. For a  list of
telecommunications carriers certificated in Arizona, go to
wvwv.cc.state .az.us/utilitv/utilitv. For a  lis t of te lecommunications
carriers' tariff rates and charges, go to
www.cc.sta te .az.us/utility/tariffs.

The  ma te ria l you provide  s hould e na ble  S ta ff to  de te rmine  whe the r
the  propos e d ta riff ra te s  a nd/or cha rge s  of the  Applica nt a re
ide ntica l or jus t a nd re a s ona ble  compa re d to othe r compe titors
offe ring the  s a me  or s imila r te le communica tions  s e rvice s  in
Ariz o n a

Response » GLEC will not distinguish, in its tariff, between intrastate facilities-
based and intrastate resold services. Most interexchange services
are not tariffed. GLEC will set prices that are competitive based on
market conditions. Attached at Exhibit D is an interexchange
service provider rate table which provides a comparison of various
rates/packages offered by Arizona interexchange providers.
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RESPONSES TO ARIZONA CORPORATION COMMISSION STAFF'S
FIRST SET OF DATA REQUESTS TO APPLICANTS

JFB1-24. Please indicate why you believe that your range of rates is just and
reasonable using a fair value or cost basis. Please include
economic justification or cost support data. Please include any
supporting materials.

Response: Please see response to Data Request JFBI-19.
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RESPONSES TO ARIZONA CORPORATION COMMISSION STAFF'S
FIRST SET OF DATA REQUESTS TO APPLICANTS

.IFB1-25. Us e  a  ma trix fo rma t to  cap tu re  GLEC's  lis t o f re s o ld
in terexchange s ervices  tha t will be  p rovided  in  Arizona .
Identify othe r s ta te s /jurisdictions  in which your company or an
a ffilia te  company is  providing or applying to provide  re sold
interexchange services.

For each resold inte rexchange  se rvice  tha t will be  provided in
Arizona , lis t GLEC's  or a ffilia te s ' ra te s  and/or cha rges  tha t a re  or
will be  charged in othe r s ta te s  or jurisdictions. Show for each s ta te
or jurisdiction the  ta riff ra tes and/or charges for the  same or
comparable  services and reference each service, ra te  and/or charge
to GLEC's  or e a ch a ffilia te 's  ta riff. P rovide  GLEC's  or a ffilia te 's
ta riff pages tha t support GLEC's or each a ffilia tes ' se rvices, ra tes
and/or charges tha t a re  or will be  charged in other sta tes or
jurisdiction offe ring the  same  or s imila r te lecommunica tions
se rvices  in Arizona .

If there  is  a  diffe rence  be tween the  ta riff ra tes and charges tha t
GLEC or an a ffilia te  cha rges  or will cha rge  in Arizona  and the
ta riff ra tes  and charges tha t GLEC or a ffilia te  charges or will
charge  in other s ta tes or jurisdictions for resold inte rexchange
services: please  identify the  service , indica te  the  amount of the
diffe rence  and expla in why you a re  charging diffe rent ta riff ra tes
and charges in Arizona .

At a  minimum, show a  comple te  se t of ta riff informa tion of
Arizona  and three  other s ta tes  or jurisdiction.

The  materia l you provide  should enable  S ta ff to de te rmine  whether
the  proposed ta riff ra tes and/or charges of the  Applicant a re
identica l or just and reasonable  compared to the  ta riff ra tes and
charges tha t a re  or will be  charged in other s ta tes  or jurisdiction
offe ring the  same or s imila r te lecommunica tions se rvices in
Arizona .

Response: GLEC does not provide (and has no plans to provide)
telecommunications service outside Arizona.
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RESPONSES TO ARIZONA CORPORATION COMMISSION STAFF'S
FIRST SET OF DATA REQUESTS TO APPLICANTS

JFBI-26. In your Application, you indicated that you want to provide
facilities-based interexchange in Arizona. For each type of tariffed
service, please answer the set of questions JFB1-27 through JFB1-
30.

Response: See responses to JFB1-27 through JFB1-30.
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RESPONSES TO ARIZONA CORPORATION COMMISSION STAFF'S
FIRST SET OF DATA REQUESTS TO APPLICANTS

J FB1-27 . P le a s e  e xpla in  how your compa ny ca lcula te d the  a c tua l ma ximum
a nd a c tua l minimum ra te s  tha t will be  conta ine d in  your ta riffs  for
fa cilitie s -ba s e d inte re xcha nge  loca l e xcha nge .

Response: GLEC has not yet entered the market and thus could not rely

on historic costs in calculating maximum rates included in its
draft tariff. Instead, GLEC compared the tariffed rates (and

in some cases the prices) charged by competitive carriers.
Because GLEC also expects to do business with Independent
Telephone companies, it also evaluated NECA and ACC tariff

rates in setting rates for its proposed products and services.
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RESPONSES TO ARIZONA CORPORATION COMMISSION STAFF'S
FIRST SET OF DATA REQUESTS TO APPLICANTS

JFB1-28. Please indicate why you believe that your range of rates is just and
reasonable using a competitive market analysis. Your analysis
should contain publicly available examples of tariff rates and
charges charged by the incumbent and other carriers for similar
services. Include supporting material and any other infonnation
that you believe demonstrates that your actual or proposed tariff
rates and charges are just and reasonable.

Use a matrix format to list GLEC's proposed services, rates
and/or charges. Based on the Applicant's tariff; list all the
facilities-based interexchange services GLEC will provide in
Arizona. For each of the facilities-based interexchange services
listed, list the rate and/or charge of each service and reference each
service, rate and/or charge toGLEC's tariff Provide GLEC's
tariff pages that support each GLEC's services, rates and/or
charges.

Use a matrix format to capture GLEC's list of facilities-based
interexchange services that will be provided in Arizona,show
each competitor's tariff rates and/or charges for the same or
comparable services and reference each service, rate and/or charge
to each competitor's tariff. Provide tariff pages of each competitor
that support each competitor's services, rates and/or charges
offering the same or similar telecommunications services in
Arizona.

At a minimum, show a complete set of tariff information of Qwest,
Cox Telkom and two other competitors in Arizona. For a  list of
telecommunications carriers certificated in Arizona, go to
www.cc.sta te .az.us/utilitv/utility. For a  list of te lecommunications
carriers' tariff rates and charges, go to
www.cc.sla te .az.us/utility/tariffs.

The materia l your provide  should enable  S ta ff to de te rmine
whether the  proposed ta riff ra tes and/or changes of the  Applicant
are  identica l or just and reasonable  compared to other competitors
offe ring the  same or s imila r te lecommunica tions se rvices in
Arizona .

Response: GLEC will not distinguish, in its tariff, between intrastate facilities-
based and intrastate resold services. Most interexchange services
are not tadffed. GLEC will set prices that are competitive based on
market conditions. Attached at Exhibit D is an interexchange
service provider rate table which provides a comparison of various
rates/packages offered by Arizona interexchange providers.
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RESPONSES TO ARIZONA CORPORATION COMMISSION STAFF'S
FIRST SET OF DATA REQUESTS TO APPLICANTS

J FB1-29. P lease  indica te  why you be lieve  tha t your range  of ra tes is  just and
reasonable  using a  fa ir va lue  or cost basis. P lease  include
economic justifica tion or cost support da ta . P lease  include  any
supporting mate ria ls .

Response: Please see response to Data Request JFB1-19.
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RESPONSES TO ARIZONA CORPORATION COMMISSION STAFF'S
FIRST SET OF DATA REQUESTS TO APPLICANTS

J FB1-30 . Us e  m a tr ix  fo rm a t  to  c a p tu re  GLEC's  lis t  o f fa c ilit ie s -b a s e d
in te re xc h a n g e  s e rvic e s  th a t  will b e  p ro vid e d  in  Arizo n a .
Ide ntify o the r s ta te s /ju ris d ic tions  in  which  your compa ny or a n
a ffilia te  compa ny is  p rovid ing  o r a pp lying  to  p rovide  fa c ilitie s -
ba s e d inte re xcha nge  s e rvice s .

For e a ch fa c ilitie s -ba s e d inte re xcha nge  s e rvice  tha t will be
provide d  in  Arizona , lis t GLEC's  o r a ffilia te s ' ra te s  a nd /or cha rge s
tha t a re  or will be  cha rge d in  o the r s ta te s  or juris d ic tions , S how for
e a ch s ta te  or juris diction the  ta riff ra te s  a nd/or cha rge s  for the  s a me
or compa ra ble  s e rvice s  a nd re fe re nce  e a ch s e rvice , ra te  a nd/or
c ha rge  to  GLEC's  o r e a c h  a ffilia te 's  ta riff.  P rovide  GI,EC's  o r
a ffilia te 's  ta riff pa ge s  tha t s upport GLEC's  o r e a ch  a ffilia te 's
s e rvice s , ra te s  a nd/or cha rge s  tha t a re  or will be  cha rge  in othe r
s ta te s  or juris dic tion offe ring the  s a me  or s imila r
te le communica tions  s e rvice s  in  Arizona .

If the re  is  a  diffe re nce  be twe e n the  ta riff ra te s  a nd cha rge s  tha t
GLEC or a n  a ffilia te  cha rge s  or will cha rge  in  Arizona  a nd the
ta riff ra te s  a nd cha rge s  tha t GLEC or a ffilia te  cha nge s  or will
cha rge  in  othe r s ta te s  or juris dic tions  for fa c ilitie s -ba s e d
inte re xcha nge  s e rvice s : ple a s e  ide ntify the  s e rvice , indica te  the
a mount of the  d iffe re nce  a nd e xpla in  why you a re  cha rging
diffe re nt ta riff ra te s  a nd cha rge s  in  Arizona .

At a minimum, show a complete  set of tariff information of
Arizona and three other states or jurisdiction.

The material your provide should enable Staff to determine
whether the proposed tariff rates and/or charges of the Applicant
are identical or just and reasonable compared to the tariff rates and

charges that are or will be charged in other states or jurisdiction

offering the same or similar telecommunications services in

Arizona.

Response: GLEC does not provide (and has no plans to provide)
telecommunications service outside Arizona.
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RESPONSES TO ARIZONA CORPORATION COMMISSION STAFF'S
FIRST SET OF DATA REQUESTS TO APPLICANTS

J FBI-31. Do you intend to offe r switched or specia l access services to other
ca rrie rs  or provide rs?  If so, have  you or do you intend to file  a rid
access tariff for these  services?

Response: Yes, GLEC will offer switched and special access services to
other carriers. We will file all necessary tariffs prior to billing
any switched or special access services.
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RESPONSES TO ARIZONA CORPORATION COMMISSION STAFF'S
FIRST SET OF DATA REQUESTS TO APPLICANTS

J FB1-32. P lease  confirm or deny tha t your company intends to provide
service  to both re ta il end-users and other carriers.

Response: GLEC will provide service to both retail end-users and other
carriers.
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RESPONSES TO ARIZONA CORPORATION COMMISSION STAFF'S
FIRST SET OF DATA REQUESTS TO APPLICANTS

JFB1~33. P lease  indica te  if you a re  or will be  providing inte rexchange
te lecommunica tions se rvices to re ta il customers in Arizona .

Response: Yes.
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RESPONSES TO ARIZONA CORPORATION COMMISSION STAFF'S
FIRST SET OF DATA REQUESTS TO APPLICANTS

J FB1-34. P lease  indica te  if you a re  or will be  providing inte rexchange
te lecommunica tions se rvices to wholesa le  customers in Arizona .

Response: Ye s .
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RES P ONS ES  TO ARIZONA CG RP O RATIO N C O MMIS S IO N S TAFF'S
FIRS T S ET OF DATA REQUES TS  TO AP P LICANTS

J FB1-36. For each type  of te lecommunica tions se rvices tha t you want to
provide  in Arizona , indica te  the  Ta riff and S ection number(s) in
the  ta riff tha t address resold loca l exchange , facilities-based loca l
exchange, resold interexchange, and private  line  services.

Response: Private line services are addressed in section 5.5 of the
proposed tariff. The GLEC tariff does not differentiate
between resold and facilities-based services. In other words,
the tariff lists "Local Exchange Service" (section 4) but does
not differentiate between service provisioned via GLEC
facilities and services provisioned via leased lines.
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RESPONSES TO ARIZONA CORPORATION COMMISSION STAFF'S
FIRST SET OF DATA REQUESTS TO APPLICANTS

J FB1-37. Does Gila  Rive r Te lecommunica tions , Inc. provide
te lecommunica tions  in Arizona?  If so, wha t type  of se rvice (s)
does  it provide?  Also, how many customers  does  Gila  Rive r
Telecommunica tions, Inc. provide  service  to each month?

Response' Yes, Gila River Telecommunications, Inc. ("GRTI") provides
telecommunications in Arizona. GRTI is chartered and
wholly-owned by the Gila River Indian Community. Both
GRTI and the Gila River Indian Community are sovereign
entities and are not regulated by the Arizona Corporation
Commission. The GRTI records, which include customer
numbers and services, are confidential.
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RESPONSES TO ARIZONA CORPORATION COMMISSION STAFF'S
FIRST SET OF DATA REQUESTS TO APPLICANTS

J FB1-38. Submit a  PDF file  of your responses to this da ta  request to
ibostwick/dgcc.state .az.us.

Response: A hard-copy and a searchable electronic (PDF) file of these
responses will be submitted to Mr. Bostwick.
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Exhibit D



Company Per Minute Rate Monthly Recurring Charge
(or minimum monthly usage)

AT&T $0.07 $4.95

Cox $0.12 $0.00
Qwest $0.05 $4.99

Embarq/Sprint $0.07 $4.95

Ve rizo n $0.09 $9.99

Long Distance Providers in Arizona: Rate Comparison

Dial-1 Rates (long distance)

1664004


